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The financial information in this document is consolidated earning results based on K-IFRS.

This document is provided for investors’ information before Q3 FY 2018 reviewed financial 
statements are released. The review outcomes may cause some parts of this document to be 
revised.

This document contains “forward-looking statements” - that is, statements related to future, not 
past events.

In this context, forward-looking statements often address our expected future business and 
financial performance, and often contain words such as “expects”, “anticipates”, “intends”, “plans”, 
“believes”, “seeks”, or “will”. Forward-looking statements by their nature address matters that are, 
to different degrees, uncertain.

For us, particular uncertainties which could adversely or positively affect our future results 
include: the behavior of financial markets, including fluctuations in exchange rates, interest rates 
and commodity prices; strategic actions including dispositions and acquisitions. These 
uncertainties may cause our actual results to be materially different from those expressed in this 
document.
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Financial Summary (K-IFRS consolidated)

Consolidated Revenue

Consolidated Operating Income

Q3 2018 Business Performance

2018 Annual Outlook
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Q3 2017 Q3 2018 Growth
Q3 2017 

YTD
Q3 2018 

YTD
Growth

Revenue
(Gross Profit)

247.8 262.5 6% 717.1 770.7 7%

Operating Expense 212.7 216.4 2% 606.4 640.3 6%

Operating Income 35.1 46.1 31% 110.7 130.4 18%

Non-operating
Expenses and Income

4.8 1.0 △79% 3.8 8.7 129%

Income Before 
Income Taxes

39.9 47.1 18% 114.5 139.1 21%

Net Income 41.7 31.7 △24% 96.8 97.1 0.3%

(KRW billion)

Financial Summary (K-IFRS consolidated)



5

□ Headquarter : Q3 2017 71.0B →  Q3 2018 71.9B (0.9B↑)

- Increase in revenue from major clients including Samsung Fire, Maeil, KakaoPay etc

□ Subsidiaries : Q3 2017 176.8B →  Q3 2018 190.6B (13.8B↑)

- Continuous steady growth of Europe and emerging markets, recovery of 

China and North America

Q3 2017 Q3 2018 Growth Q3 YTD 2017 Q3 YTD 2018 Growth

HQ 71.0 71.9 1% 197.6 210.4 6%

Subsidiaries 176.8 190.6 8% 519.5 560.3 8%

Total 247.8 262.5 6% 717.1 770.7 7%

Consolidated Revenue : Q3 2017 247.8B → Q3 2018 262.5B (14.7B↑)

(KRW billion)

Consolidated Revenue Summary



Europe China India NA SEA LATAM ME CIS Africa
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Overseas % of total revenue : 2017 73%  → Q3 2018 YTD 73%

67.7

49.3

16.1
11.4 12.413.9 13.4

10.8 12.0
7.88.8

5.24.5 1.8

□ Steady overall growth in overseas market

- Europe (Q3 10%↑ YoY), LATAM (11%), CIS(18%) drove overall growth in overseas market

- Continuous recovery in North America (Q3 21%↑ YoY) and China (5%)

Q3 2017

Q3 2018

※ McKinney 6%↑, TBG 57%↑

61.3

47.0

15.8

1.8

※ Q3 YTD 9%↑ YoY

※ Pengtai 7%↑

※ 17%↑ ※ 5%↑ 

Consolidated Revenue | by Region

(KRW billion)
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□ Non-Samsung clients % : 2017 YTD 31%  →  Q3 2018 YTD 2018 29%

- Headquarter : 2017 YTD 27% → Q3 2018 YTD 25%

- Subsidiaries : 2017 YTD 33% → Q3 2018 YTD 31%

□ Digital % of total revenue : 2017 YTD 30% → Q3 2018 YTD 33%

2010 2013 2017 Q3 2018 YTD

D i g i t a l 19% 23% 30% 33%

B T L 32% 41% 45% 44%

R e t a i l 13% 23% 23% 23%

AT L 49% 36% 25% 23%

Consolidated Revenue | by Client and Sector
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Consolidated Operating Income : Q3 2017  35.1B → Q3 2018 46.1B (11.0B↑)

Q3 2017

Q3 2018

Operating Income SG&A

31%

65.9
(General
Expense)

△5%

46.1

35.1

69.1
(General
Expense)

143.6
(Salaries)

150.5
(Salaries)

5%

□ Consolidated operating income has increased along with revenue growth and
SG&A efficiency improvement

(KRW billion)

Consolidated Operating Income
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□ JD.COM, Infiniti (China), Staples (Europe), Jared (NA), etc

New clients developed in Q3

Q3 2018 Business Performance | New Client Wins

< 2018 New Clients >

https://www.kthcorp.com/index
https://www.kthcorp.com/index
http://www.dongwonfnb.com/services/index
http://www.dongwonfnb.com/services/index
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwiPrZv7msjaAhUGk5QKHR0BCR0QjRx6BAgAEAU&url=http://www.thephuketrendezvous.com/exhibitors/bangchak-corporation.html&psig=AOvVaw3Rr6rQvFdqhXT5R1X6GPZ8&ust=1524291624542953
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwiPrZv7msjaAhUGk5QKHR0BCR0QjRx6BAgAEAU&url=http://www.thephuketrendezvous.com/exhibitors/bangchak-corporation.html&psig=AOvVaw3Rr6rQvFdqhXT5R1X6GPZ8&ust=1524291624542953
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwik-aKgm8jaAhVFupQKHWKXC40QjRx6BAgAEAU&url=http://www.dongdao.net/en/works-detail.php?title%3Dcase%26id%3D22%26bk%3Dc_sb&psig=AOvVaw3ldPQxCVzAxU2FDGa39-v7&ust=1524291698732931
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwik-aKgm8jaAhVFupQKHWKXC40QjRx6BAgAEAU&url=http://www.dongdao.net/en/works-detail.php?title%3Dcase%26id%3D22%26bk%3Dc_sb&psig=AOvVaw3ldPQxCVzAxU2FDGa39-v7&ust=1524291698732931
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjL_cX7m8jaAhXIF5QKHXsICWkQjRx6BAgAEAU&url=https://califesciences.org/abbott-laboratories/&psig=AOvVaw16S9wIWJmTSkwyE8_Co9WW&ust=1524291894111468
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjL_cX7m8jaAhXIF5QKHXsICWkQjRx6BAgAEAU&url=https://califesciences.org/abbott-laboratories/&psig=AOvVaw16S9wIWJmTSkwyE8_Co9WW&ust=1524291894111468
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjhp5PKkM_aAhWBE5QKHUxFD8EQjRx6BAgAEAU&url=https://en.wikipedia.org/wiki/Mandarin_Oriental_Hotel_Group&psig=AOvVaw2GP-VSDgzDSE6vVILjj5ga&ust=1524529353406121
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjhp5PKkM_aAhWBE5QKHUxFD8EQjRx6BAgAEAU&url=https://en.wikipedia.org/wiki/Mandarin_Oriental_Hotel_Group&psig=AOvVaw2GP-VSDgzDSE6vVILjj5ga&ust=1524529353406121
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjx7Inxkc_aAhWEFZQKHWjLDCsQjRx6BAgAEAU&url=https://www.indeed.com/cmp/Hitachi-Koki-2&psig=AOvVaw3UMAmCbcx-8xXcPuswM87A&ust=1524529705851726
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjx7Inxkc_aAhWEFZQKHWjLDCsQjRx6BAgAEAU&url=https://www.indeed.com/cmp/Hitachi-Koki-2&psig=AOvVaw3UMAmCbcx-8xXcPuswM87A&ust=1524529705851726
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=imgres&cd=&cad=rja&uact=8&ved=2ahUKEwjPq4nlm8jaAhXBrJQKHbMABkcQjRx6BAgAEAU&url=https://namu.moe/w/%ED%94%BC%EC%9E%90%ED%97%9B&psig=AOvVaw0vSdPAkBAUxBvnOKoaU-BH&ust=1524291838841553
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=imgres&cd=&cad=rja&uact=8&ved=2ahUKEwjPq4nlm8jaAhXBrJQKHbMABkcQjRx6BAgAEAU&url=https://namu.moe/w/%ED%94%BC%EC%9E%90%ED%97%9B&psig=AOvVaw0vSdPAkBAUxBvnOKoaU-BH&ust=1524291838841553
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwiz1_q6ks_aAhWDKpQKHZgfB1EQjRx6BAgAEAU&url=https://seeklogo.com/vector-logo/241923/nivea&psig=AOvVaw2Ha6-UQQNsFjT-NBOwjpGQ&ust=1524529860870677
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwiz1_q6ks_aAhWDKpQKHZgfB1EQjRx6BAgAEAU&url=https://seeklogo.com/vector-logo/241923/nivea&psig=AOvVaw2Ha6-UQQNsFjT-NBOwjpGQ&ust=1524529860870677
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□ Spikes Asia 8 : Gold 2, Innovation 1, Silver 1, Bronze 4

□ Clio 8 : Bronze 8

□ 2018 Hong Kong Creative Agency of the Year by Campaign Brief Asia

<Busan Police Agency, Stop Downloadkill>

* Spikes Bronze, Clio Bronze, etc

<Sense International India, Good Vibes>

* Spikes Gold/Silver, Clio Bronze, etc

<Harman JBL, Block out the Chaos>

* Spikes Bronze, Clio Bronze, etc

< Award Winners >

* Cheil Hong Kong

Q3 2018 Business Performance | International Award Wins



2018 Outlook

4Q Objectives : Achieve annual guidance and build future business 

Resume Top-line Growth Build Future Business Improve Profitability Enhance Shareholders Value
• Recovery in North 

America/China and steady 
growth in Europe/LATAM

• Increase in major client 
business

• Growth of digital business 
including dotcom

• Conducting Local M&As :
B2B, data, etc
(Acquired 5 since 2016)

• Reviewing large size 
M&As simultaneously

• Strengthen subsidiaries
and project management

• Enhance efficiency through 
process innovation

• Enhance shareholders 
value including dividends

Opportunities Threats

• Increase in major client biz and continuous new 
client development

• Recovery in North America/China

• New biz development and core competencies 
improvement through M&A

• Shareholders return policy enhancement

• Domestic economic downturn and delayed 
recovery of domestic ad market

• Increasing competitions and regulations in 
advertising industry
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Thank you
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