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The financial information in this document is consolidated earning results based on K-IFRS.

This document is provided for investors’ information before H1 FY2018 reviewed financial statements are 
released. The review outcomes may cause some parts of this document to be revised.

This document contains “forward-looking statements” - that is, statements related to future, not past 
events.

In this context, forward-looking statements often address our expected future business and financial 
performance, and often contain words such as “expects”, “anticipates”, “intends”, “plans”, “believes”, “seeks”, 
or “will”. Forward-looking statements by their nature address matters that are, to different degrees, 
uncertain.

For us, particular uncertainties which could adversely or positively affect our future results include: the 
behavior of financial markets, including fluctuations in exchange rates, interest rates and commodity prices; 
strategic actions including dispositions and acquisitions. These uncertainties may cause our actual results 
to be materially different from those expressed in this document.
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Financial Summary (K-IFRS consolidated)

(KRW billion)

Q2 2017 Q2 2018 Growth H1 2017 H1 2018 Growth

Revenue
(Gross Profit)

256.0 272.8 7% 469.4 508.1 8%

Operating 
Expense

203.7 214.6 5% 393.8 423.8 8%

Operating 
Income

52.3 58.2 11% 75.6 84.3 12%

Non-
operating
Expenses and 
Income

△1.0 6.7 - △1.0 7.8 -

Income Before 
Income Taxes

51.3 64.9 27% 74.6 92.1 23%

Net Income 38.8 46.2 19% 55.1 65.4 19%



Consolidated Revenue

Consolidated Revenue : H1 2017 KRW 469.4B  →  H1 2018 KRW 508.1B (38.7B↑)
Q2 2017 KRW 256.0B  →  Q2 2018 KRW 272.8B (16.8B↑)

(KRW billion)

□ Headquarter : Revenue up 9% to 138.5B YoY (11.9B↑)

- Increase in revenue from major clients such as Hankook Tire and additional revenue from

new clients including Shinhan Bank

□ Subsidiaries : Revenue up 8% to 369.6B YoY (26.8B↑)

- Steady growth in Europe and continuous recovery of China and North America

Q2 2017 Q2 2018 Growth H1 2017 H1 2018 Growth

HQ 72.3 80.2 11% 126.6 138.5 9%

Subsidiaries 183.7 192.6 5% 342.8 369.6 8%

Total 256.0 272.8 7% 469.4 508.1 8%
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□ Steady growth with revenue increase from both Samsung and non-Samsung clients

- Europe (8%↑YoY) and LATAM (20%↑) drove overall growth in overseas market

□ Continuous net growth in North America (41%↑ YoY) and China (4%)

※ Q2 5% YoY (Iris △3%↓)

Consolidated Revenue | by Region

Overseas % of total revenue : H1 2017 73% → H1 2018 73%

H1 2017

H1 2018

※ 16%↑

130.2

101.9

31.7

17.6 22.524.8 23.5
19.3 23.2

16.518.1
7.77.9

3.5

120.2

97.6

28.3

4.8

(KRW billion)

※ Q2 37% YoY (Mckinney 22%↑, TBG 78%↑) ※ 3% (Pengtai 4%↑)
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Consolidated Revenue | by Client and Sector

□ Non-Samsung clients % : 2017 YTD 31%  →  H1 2018 30%

- Headquarter : 2017 YTD 27% → H1 2018 26%

- Subsidiaries : 2017 YTD 33% → H1 2018 32%

□ Digital % of total revenue : 2017 YTD 30% →  H1 2018 32%

2010 2013 2017 H1 2018

Digital 19% 23% 30% 32%

BTL 32% 41% 45% 45%

Retail 13% 23% 23% 23%

ATL 49% 36% 25% 23%
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Consolidated Operating Income : H1 2017 75.6B → H1 2018 84.3B (8.7B↑)

□ Consolidated operating income has increased along with revenue growth 
despite an increase in SG&A including salaries

Consolidated Operating Income

Q2 2017 52.3B → Q2 2018 58.2B (5.9B↑)

Operating Income SG&A

12% 139.6
(General
Expense)

10%

84.3

75.6

126.7
(General
Expense)

267.1
(Salaries)

284.2
(Salaries)

6%

H1 2017

H1 2018

(KRW billion)
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< H1 2018 New Clients >

H1 2018 Business Performance | New Client Wins

□ Kunlun, Wanda (China), BVR (Germany), Bosch (Brazil), etc
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H1 2018 Business Performance | International Award Wins

Impressive Creativity Proven at Global Awards

□ Cannes Lions 10 : Gold 1, Silver 2, Bronze 7

□ New York Festivals 13 : Gold 3, Silver 2, Bronze 8

□ One Show(21), AdFest(14), D&AD(7), etc

<Scrabble Club, Scrabble Keyboard>
* AdFest Gold, D&AD Bronze, etc

<Samsung Electronics, Smart Suit>
* Cannes Gold, Bronze,

One Show Silver, Bronze, etc

<Harman JBL, Block out the Chaos>
* New York Festivals Gold,

One Show Silver, AdFest Silver, etc

< Award Winners >
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2018 Outlook _ Regional Highlights

North America

· Enhanced expertise of

Mckinney(Branding), 

TBG(Digital), Iris(Experience)

· New Biz Investment(M&A)
ex) B2B, Digital Media

LATAM

· Service expansion in 

digital (data/media), 

retail (strategy/analysis)

· Regional coverage extension

Europe

· Successful Digital 

Transformation 

· Digital service expansion

: .Com, B2B, e-commerce, etc

·  Centrade M&A (May)

India

· Integrated digital service

· South India network extension

· ExperienceCommerce M&A(June)

* Digital agency in Mumbai

SEA

· Expertise differentiation

by countries

: Thailand (retail), 

Vietnam (digital)

China

· Digital service enhancement

: Data/Tech-driven

· New biz development

: Baozun JV biz launch(August)
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2018 Outlook

“Enhance Fundamentals and Grow Further as a Global Leader”

Resume Top-line Growth Build Future Business Improve Profitability Enhance Shareholders Value
• Recovery in North 

America/China and steady 
growth in Europe/LATAM

• Increase in major client 
business

• Growth of digital business 
including .com

• Conducting Local M&As :
B2B, data, etc
(Acquired 5 since 2016)

• Reviewing large size 
M&As simultaneously

• Strengthen subsidiaries
and project management

• Enhance efficiency through 
process innovation

• Enhance shareholders 
value including dividends

Opportunities Threats

• Increase in major client biz and continuous new 
client development

• Recovery in North America/China

• New biz development and core competencies 
improvement through M&A

• Shareholders return policy enhancement

• Delayed recovery in China/domestic market

• Increasing competitions and regulations in 
advertising industry
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